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ENGLISH VERSION

Answer any one : 14

(1) Explain the concept consumption function by Keynes.
(2) Explain the IS-LM model.

(3) Discuss the impacts of Inflation.

Answer any two : 20

(1) Examine the neo-classical and Keynesian views of interest.
(2) Explain the factors affecting propensity to consume.
(3) Discuss the Keynes psychological law of consumption.

(4) Explain the theory of rational expectation.

Answer any four : 20
(1) Discuss the policy of control inflation.

(2) Discuss the importance of monetary and fiscal policy.

(3) Explain the importance of Keynes consumption function.

(4) Dascuss the accelerator and investment behavior.

(5) Explain the classical approach to inflation.

(6) Write a note on permanent income hypothesis.

Answer the following in short : 6
(1) Whatis balance of payment ?

(2) Whatis bank rate ?

(3) Whatisinflation ?

(4) Whatis the life cycle income ?

(5) Whatis absolute income ?

(6) Whatis macro economics ?
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5  Answer any ten from the following alternative questions : 10

(1) Government can be successful in eliminating which type

of inflation ?
(A) Medium term (B) Long term
(C) Short-term (D) None

(2) The inflation created in the post war era is called which

type of inflation ?
(A) War time inflation (B) Peace time inflation
(C) Short-term inflation (D) Post war-inflation

(3) When more money is required to be paid for few goods then

which type of inflation is created ?
(A) Profit-related (B) Demand-related
(C) Expense-related (D) Wage-related

4) Economists describe inflation as which disease of the

economy of a country ?
(A) Cancer B) TB
(C) Cholera (D) Diabetes

(5) Which of the following is the qualitative credit control of

the Reserve Bank ?

(A) Bank rate

(B) Policy of credit rationing
(C) Open market policy

(D) Change in the quantum of cash reserve ratio
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What is the relationship between income and consumption ?

(A) Negative (B) Positive

(C) Uncertain (D) None of above

Cash Preference of money means preference.
(A) Saving (B) Investment

(C) Liqudity (D) Storing

There is relation between rate of interest and

cash preference.

(A) equal (B) busy

(C) unfixed (D) None

Philip’s curve shows relationship between

(A) Inflation and employment

(B) Wage and unemployment

(C) Rate of tax and tax revenue

(D) Public revenue and public

The theory of interest based on IS-LM model has been
produced by

(A) J.M. Keyens (B) Sweden’s Economist

(C) Neo-classical Economist (D) Monetarist Economist
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(11) Who introduced the concept of the consumption function.
(A) Marshall (B) Adam Smith
(C) Recardo (D) Keyens

(12) Keynes theory of consumption is based on
(A) Relative income (B) Absolute income

(C) Pastincome (D) Normal income
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